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Independent Auditors Report

To the Members of Welspun Tradings Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Welspun Tradings Limited (the “Company®) which comprise
the balance sheet as at 31 March 2025, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinicn

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financiai Stalernents section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
tegether with the ethical requiremeants that are relevant (o our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Management's and Board of Directors' Responsihilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5} of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
incdludes maintenance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
imregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequale
internat financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting recerds, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters refated
to going concern and using the going concem basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic allernative but to do s0.

The Board of Diractors is alsc responsible for overseeing the Company’s financial reporiing process.
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Independent Auditor's Report (Continued)
Welspun Tradings Limited

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable agsurance ahout whether the financial statements as a whole are
free from material misstaternent, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstaternents ¢an arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on ihe basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ ldentify and assess the risks of material missfatement of the financial statements, whether due to
fraud or srror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the overmide of internal control.

*  Qbtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3){) of the Act, we are also responsible
for expressing our opinion on whether the company has adeguate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the apprapriateness of the Management and Eoard of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material oncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our audifor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our apinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

» [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reascnably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

a. The financial statements of the Company for the year ended 31 March 2024 were audited by the
predecessor auditor who had expressed an unmodified opinion on 25 April 2024,
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Independent Auditor's Report (Continued)
Welspun Tradings Limited

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
2 A As required by Section 143({3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from cur examination of those books except for the matter stated in the paragraph
2(B}f) below on reporting under Rule 11(g) of the Companies {(Audit and Auditors) Rules, 2014.

The balance sheet, the statement of profit and loss ({including other comprehensive income}, the
statement of changes in equity and the staiement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 1 April 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2025
fram being appoinied as a director in terms of Saction 184(2) of the Act.

the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2(B)(f) below on reporting under Rule 11{g) of the Companies (Audit and Auditors)
Rules, 2014.

With respect o the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer 1o our separate
Report in “Annexure B".

B. With respect to the other matters te be included in the Auditor's Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinicn and fo the best of our information and
according to the explanations given to us:

a

The Company has disclosed the impact of pending litigations as at 31 March 2025 on its financial
position in its financial stalements - Refer Note 28 to the financial statements.

The Company did nol have any long-tenm contracts including derivative cantracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 39(xiii} to the financial statements, no funds have been advanced or loaned or invested
(either from bomrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (*Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ullimate Beneficiaries™ or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i} The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 39{xiii) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties"}, with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have bean considered reasonable and appropriate in the
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Independent Auditor's Report (Continued)
Welspun Tradings Limited

circumstances, nething has come tc our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11{(e), as provided under (i) and {ii) above,
contain any material misstatement. '

e. The Company has neither declared nor paid any dividend during the year.

f. Based onour examination which included 1est checks, except for the instances mentioned below,
the Company has used an accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

a) The feature of recording audit trail {edit log) facility was not enabled at the application level for
certain fields and changes performed by users having privileged access for the accounting
software.

b} The feature of recording audit trail (edit log) facility was not enabled at the dalabase level to
log any direct data changes for the accounting software.

Further, where audit trail (edit log) facility was enabled, we did not come across any instance of
audit trail feature being tampered with.

Additionally, where audit trail (edit log) facility was enabled and operated in the previous year, the
audit trail has been preserved by the Company as per the statutory requirements for record
retention,

C. With respect to the matter to be included in the Auditor's Report under Section 197(18) of the Act:

In our opinion and according o the information and explanations given 1o us, the Company has not
psid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other detsils under Section 157{18)} of the Act which are required io be commented upon
by us.

ForBSR&Co.LLP
Chariered Accountants
Firm's Registration No.:101248W/AW-100022

-

Akash Khona

Partner

Place: Mumbai Membership No.: 148044
Date:; 22 April 2025 ICAI UDIN:25148044BMUPCZ4110

Page 4 of 11



BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i} (@) {A) The Company has maintained proper records showing full particulars, including guantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

{i) (b According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a reqular pregramme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified
every year. [n accordance with this programme, all property, plant and equipment were verified
during the year. tn our opinion, this periodicity of physical verification is reasonable having
regard {o the size of the Company and the nature of its assets. Mo discrepancy was ncticed on
such verification.

{c)  The Company does not have any immovable property (other than immovable properties where
the Company is the lessee and the leases agreements are duly executed in favour of the
lessee). Accordingly, clause 3(i)(c) of the Order is not applicable.

{d) According to the information and explanations given to us and on the basis of cur axamination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

{e)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made ihereunder.

(it (@) The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year and, in our opinion, the coverage and procedure of such
verification by Management is approptiate. The discrepancies noticed on physical verification of
inventory as compared to book records were not 10% or more in aggregate for each class of
inventory. Further, there are no inventory balance as at March 31, 2025.

{b) According to the information and explansations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of ime of the year. Accordingly, dause 3(ii)(b) of the Order
is not applicable to the Company.

{iii} According to the information and explanations given to us and on the basis of our axamination
of the records of the Company, the Company has not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms,
limited liability partnership or any cther parties during the year. The Company has made
investments in companies, in respect of which the requisite information is as below. The
Company has not made any investments in firms, limited liability partnership or any other parties.

{a) During the year the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(a) of the Order is not applicable
to the Company.

()  According to the information and explanations given to us and based on the audit procedures
conducted by us, in our cpinion the investments made during the year are, prima facie, not
prejudicial 1o the interest of the Company. However, the Company has not provided guarantees,
security and granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(ii){b} of the Order is not applicable to the Company
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2025 (Continued)

©

(d)

(e)

®

{wv)

v)

{vi)

(vii) (a)

(k)

Accerding to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not granted loans and advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(c) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not granted loans or advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(ii)(d) of the Order is not applicable to the Company

According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not granted loans or advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3{ii)(e) of the Crder is not applicable to the Company

According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not granted any loans or advances in the nature of loans,
gither repayable on demand or without specifying any terms or period of repayment to
companias, firms, Limited Liabilily Partnerships or any other parties. Accordingly, the
requirement to report on ctause 3(ii)(f) of the Order is not applicable to the Company

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or securily as specified under Section 185 and 186 of the Companies Act, 2013 ("the
Act’). In respect of the investmenis made by the Company, in our apinion the provisions of
Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3{v) of the Order is not applicable.

According to the information and explanations given to us, the Central Govemment has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
manufactured by it. Accordingly, clause 3(vi} of the Order Is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales (ax and
Value added 1ax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory
dues have been regularly deposited by the Company with the appropriate authorities. Also, refer
Note 28 to the financial statements regarding management's assessment on certain matters
related to Provident fund. The Company does not have liablity in respect of Employes's Stale
Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory dues
were in arrears as at 31 March 2025 for a pariod of more than six menths from the date they
became payable.

According 1o the informalion and explanalions given o us and on the basis of our examination
of the records of the Company, statutory dues relating to Income Tax and Service Tax which
have not been deposited an account of any dispute are as follows;
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2025 {Continued)

Name of the Nature of Amount # Period to Forum Remarks,
statute the dues {Rs.In which the where if any
Crores) amount dispute is
relates pending
Income Tax | Tax 1.66 AY 2014-15 CIT (A)
Act, 1961 Deducted at —_
Source
The Service | Service Tax | 0.02 FY 2014-15 | Assistant
Tax under Commisione ——
Finance Act, r Central
1994 GST
# above amounts are net of payments made under protest
(viii} According to the information and explanations given to us and on the basis of our examination
of tha records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the bocks of account, in the tax assessmenis under the
Income Tax Act, 1961 as income during the year.
(ix) (8) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company did not have any loans or bomowings from any
lender during the year. Accordingly, clause 3(ix)(a) of the Order is not applicable to the
Company.

{p)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has nol been declared a wilful defaulter by any
bank or financial inslitution or government or government authority.

(c) In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the
Order is not applicable.

(d  According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on shost-term basis have
been used for long-term purposes by the Company.

(e} The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act} during the year ended 31 March 2025. Accordingly, clause 3(ix){e) is not
applicable.

{f The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the vear ended 31 March 2025. Accordingly, clause 3(ix)(f) is not
applicable.

() (@) The Company has not raised any moneys by way of initial public offer or further public offer

(including debt instruments). Accordingly, clause 3(x}{a} of the Order is not applicable.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

(xi) (8) During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company

has been noticed or reported during the year.

According to the information and explanations given fo us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2025 (Continued)

(©

{xii)

(i)

(xiv) (a)

()

(xv)

(xvi} {2)

{

(c)

(d)

Oevii)

(xvili)

{xix)

13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government,

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the informaticn and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

Based con information and explanations provided to us and our audit procedures, in our opinian,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considared the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Cempany is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3{xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company {CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CiC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incumed cash losses in the current and in the immediately preceding
financial year,

There has been no resignation of the statutory auditors during the year. Accordingly, clause
B(xviii) of the Order is not applicable.

According to the information and explanations given te us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumpfions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance shest date. We, however, state
that this is not an assurance as to the future viability of the Company. We further siate that our
reporiing is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities fafling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

kn our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(x)(b) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongoing project.
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Welspun Tradings Limited for the year ended 31 March 2025 (Continued}

Accordingly, clause 3{xx)(b) of the Order is not applicable.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Akash Khona

FPartner

Place: Mumbai Membership No.. 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPCZ4110
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Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Tradings Limited for the year ended 31 March 2025

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i} of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A)(g} under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial siatements of Welspun Tradings
Limited (“the Company”) as of 31 March 2025 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of intemal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note™).

Management's and Board of Directors’ Responsibilities for Internat Financial Controls

The Company's Managerment and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Cur responsibility is to express an opinion on the Company's intemal financial controls with reference to
financial stataments based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 142(10) of the Act, to the extent applicable to
an audit of internal financial contrals with reference to financial statementis. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financiat
statements were established and maintained and if such controls cperated effectively in all material
tespects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls with reference to financial statements and their operating effectivensss. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial stalements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed rigk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s intemal financial controls with reference to financial statements.

i #: \
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Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Tradings Limited for the year ended 31 March 2025 (Continued)

statements for external purposes in accordance with generally accepled accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
heing made only in accordance with authorisations of management and directors of the company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of internal Financial Cantrols with Reference to Financial Statements

Because of the inherant limilations of internal financial controls with reference fo financial statements,
including the possibility of cellusion or improper management override of controls, material missiatements
due to erver or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial staterents to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies ar procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

Akash Khona

Partner

Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPCZ4110
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Walspun Tradings Limited

Balance shesl

As a1 31 March 2025

[AF SmowNs in Rupees (Rs ) Crine, less otherwise sialeo}

A% at
NOMS  yyurem 31, 2025 March 31,2024
ASSETS
Non-currend acsets
Property, plad and equipmeanl 3 e ooz
Imangiole 255015 4 : J
Finsneial asgate
Olher finpnrial assels Ba) a0 0.01
Dederred 1a% assets {nel| 13 D4z (IR}
ncome tax assats [net) 14 D18 0.06
Other non-curenl assets __Tia) .69 0.74
Total non-cunment axsets R 0.94
Currem assers
e ents 5 in 30r
Trade receivables I} 127,53 9204
Cash and cash gquivalenls L] 6.14 4013
Bank balances ciher Ihan cash and gash equivalants 10 0.08 04
Other financial azaels 6{b} - 0.5
Otreer Cyment aasets ikl 0.14 3012
Total current aseels 137.01 178,04
Tolal apzits 138,34 175,58
e I
EQUITY AND LIABILITIES
Egquity
Erpuity shar capital LT 501 501
CHher #quity
Reserves and sumhs Hiby = 10303
Other reserves 144e) - [0.1%)
Total equity 115‘£ 107.84
LIABILITIES
Nor-currant llabilites
Pronviaiona 12{a) - 02
Tolal non-cureant lkabihias - 0.02
Cumrent Kablitlan
Financial Rabiilgs
Trade payablos
- total outslanding duss of micre and small enterprises 1% 367 2
total nutstanding duss other than above 15 1711 L]
Cither currant iabiitas 14 1.06 4 0
Provisions 12{b) 033 [ %]
Curment tax Sab#es (nef) 1% 0.5 045
Totel curent liabiiies 22.79% 6812
Tetal Nabitles 22.19 814
Fatal pquily Snd Habiliias IS& ‘I?'.ii
Matorial accounting policies 4
The accompanyng noles are an inkegral part of these nancial slalements 1-43
* Amound is betow the ding off novms: by the £
As per our rapof] of evan debe attachaed For snd on behall of the Board
ForB SR & Co. LLP Walspun Tradings Limited
Chariprad Accouants CIN  LU72200GJ2001 PLCOXSS1A

Firm Registration No: 101245100022

Akath Khona Purey Birdy
Partner Director
Membership Mo 148(44 DIN: 7634795

Fince: Mumba Place: Mumbal Place: Mook
Diste: April 22 2025 Dake- Apnl 22, 2025 Date: Aprdl 22 2025




Walspun Tradings Limited

Statement of profit and loss

For tha yaar andad 31 March 2025

(AN amounts m Rupees (Rs.) Crore. unless otherwise sialed)

Year anded Year anded
Notss  yoren 31, 2028 Sarch 31, 2024
Revenus from operafions 17 456,55 22509
Othar income 16 0.29 147
Total incomea 456.84 226.56
Expanses
Purchases of slock-n-rade 19 43222 214.64
Employese bensdil sxpanas 20 1,19 1.19
Finance wosls 23 0.56 0.3%
Depx por ang N expanse i) . .
Oahar @xpensas 2 1285 6.86
Total axpenses 435.61 22334
Profil hefore bax 10.22 32
ncome 1ax expen s
Currerk 132 24 300 110
Defered tax O AN (014}
Tolad incoms tax expenss 269 056
Froft for the year (A} 54 95
Qthwr comprehengive incame
Nems that may ba reclasaified ta predit of loas
Deformed gans' {losses) on cash Now hadgas (net) 11{c} 025 {025}
NComea 12k relating to Ovs hem 10008) 006
013 {0.19)
Hemns that will net be recleasified to profil or loss
of post 1 Denedit abligalions: 26 10.02] A )
ncome lax relating b this ilem = . = .
(0.92} {0.01)
Othar comprahensive incomm for the year, net of tax (B} [ 5} (0.20)
Total comprehensive incoeme for the year (A+B) 7.1 216
Eamings per aquity share i
Basiv vamings per share lin Rupees! 15.04 471
Diluled samings par share (n Rupaes| 15.04 A7
The abowve slabamant of profit and 1058 should be resd in wAlh tha ac ft
* Amaunt 5 balow the rounding off norms adopled by the Company
As pet our report of even date atiached For and onbahalf of Ihe Board
ForE SR & Co. LLP Walspun Tradinga Limiked
Charlgrad Accountanis CIN . UTZ200G12001PLOOZEH A
Fiem Ragistralicn No: 401248WAv-1
|{/‘ 1 )
A" -
Akash Khona Godirey .lu\-/ Povey Birdy
Partner Director D¥Feclor
Mombership No 148044 DIN: 0358278 DIN: 07634795
Places Mumba Place; Mumbsi Place. Mumbas

Drate: April 22 2025

Date: April 22, 2025

Cive: Apdl 22, 2025




Welspun Tradings Limited
Statement of changes in equity
For the yaar ended 31 March 2025

{All amounis in Rupees (Rs.} Crore, uniess otherwise slated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 01, 2023 501
Changes i equity share capilal during the year 11(a)
[Balance as at March 31, 2024 501
Changas 'n aquity share caplial during the year 11(a) .
Balance as at March 31, 2025 5.0
B. Other equity [refer note 11(b) and {c}]
Resarves and surplus | Other reserves Share
application
Cash flow monay Tatal other equity
Relained eamings hedging resarve pending
9ing allotment
Balance as at April 01, 2023 100.67 . 100.67
Profil for the year 2.36 - - 236
Other comprahensive incoms (nel of taxes} {0.01) {0.19) - {0.20)
Total comprehensive income for the year 2.35 {0.19) - 2.18
Movement in general reserve Z .
Movement in debendure redemplion reserve = - -
Hedging loss transferred 1o inventory 3 .
Transactions with ownars in their capacity as owners:
Shara application money pending allotment - -
Employes share-basad expense -
Employes share-based options lapsed -
Options exercisad 5 .
Dividends paid -
|Balance as at March 31, 2024 103.02 10.19] - 10283 |
Profit for the year 7.54 7.54
Qther comprehensive income (net of taxes) {0.02) 0.19 017
Total comprehensive incoma for the ysar 7.52 0.19 - 771
Balance as at March 31, 2025 110.64 - - 110.54
The above statement of changes in equily should be read in conjunction with ihe accompanying notes.
This is the statement of changes in equity referred to In our report of even date.
As per our report of aven date attached For and on behalf of the Board
ForBSR & Co.LLP Welspun Tradings Limited
Chartored Accountants CIN : U72200GJ2001PLC039513
Firm Ragistraton No: 101248W/wW-100022 Py
.".- . \
- |: " "“. "I:./ P
Akash Khona Godfrey\ohn Percy Bir
Pariner Director Diractar
Mambership No. 148044 DIN: 03682725 DIN' 07634795
Place: Mumbai Place: Mumba Place: Mumbal

Date: Apnil 22, 2025

Date: April 22. 2025

Date: April 22, 2025




Welzpun Tradings Limitad

Statement of cash flows

For the yaar sndad 39 March 2025

(AN amounls in Rupeas (A's.) Crore, unfess olharwss satedl

Yoar ended Year ended
March 31,2025 March 31.2024
A) Cash Mow {usad Ini Wrom operating activities
Frofl hefore 1ax 10.23 332
Adiustments for:
Ned gain on galedred o0 Of curren i {0.04) 11.38)
Falr Valus on aarly rech Hon of non [
Fair vahalion gain on ivestments ¢net) (0.24) (0.06)
Interest incoma on fixed dapasil (0.01) Q.01)
Inleres expansas 057 0.55
Liabiliesf p no lonner req written Dack 0.02) (0.09)
Loss allowance 173 005
199 {0.94}
Operaing profit before chanpes In operating assets and (ab#tes 12.22 .38
Changes in oparating assats and llabiities (bracket flqures represents increass in aaset and decranse
in Nabilitivs)
Decrease in olhar nan-Gurrent assets 005 0.22
in trage ¢ (37.02) {92.09)
Dacrepse in aiher qurmen financial assels - (0.84)
Dacreasain olher current assets 38.98 21.73
Ingrease in lrade payables 17.46 253
| Dacraase) f Increase in clher currem Eabities {62.93) 6393
! in curreni provisi 003 0.24
Increesa | | Decrease) in olhar non-current pravisions 0.59 (0.20)
Total changas in oparating assets and Rabilties (42 B4) [4.48)
Cash flow from operations (0.6 [FRTTR
nComa taogs pakd {nat of refund received} 13.10) 10.59)
Nel cash used In operating activities {A) m (269}
B) Cash Aow {used i} from lovesting activitiss
Purch of current i - 147.00)
Pri ds from i of cumant im -] .04 7154
\invastments in) Proceads from maturity of fixed daposit (nat) [ad} Q.02
Interest recenved on-deposits with banks and commission received 0.1 0.0

Nat cash fram investing nctivites (B} 0.04 24,54




Walspun Tradings Limited

Staternent of cash flows

Far the vear ended 31 March 2025

LAl amonts it Rupees (R's ) Crone, urfess olherwse Sialed)

C} Cash flow fram/ [used In) financing activities
Interast pasd

Het cash usad In financing aglivites (C)
Other Non cash movememts

Net increase in cash and cash equivatents (A+B+C)

Cash and cash equivalents &t the hegunning of the year

Cash and cash squivalents at the end of tha year {refer note 3)

Reconciision of cash and cash saurvalents as per the cash flow stalement
Cash and cash aquvalents as per above comprisa of the followng:

Ealances with banks.
+ In current accounis

Balance per stalemant of cash Aows

The above statement of cash flows should e read in ¢ tlicn with the ac

Yoar enced Year encled
March 31,2025 Warh 31, 2024
145 {053}
1038, 058
[34.17) 2132
an 13 1E AN
€.14 40.13
2 ]
As at As at

i

* Amouni is badow Lhe rounding off norme adopled by the Company

A% pal our report of gven date sttached
FuBSRA&Ca.LLP

Partner

Membership No. 148044
Place: Mumbai

Date: Aprdl 22, 2025

6.14 £113
AN 2013
ANQ NS
For and on behalf of the Board
Wetapun Tradings Limited
CN 2 UTZ200GI2001 PLCIES1E
Moy _
AV,
Godfrey Jokn Percy Birdy
Director Direcior
DIN: 03662725 DIN: 07634795
Ptace: Mumbal Ptace: Mumbal
Dater Apri 22, 2025 Date: Aprl 22 2025




Welspun Tradings Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

Company Overviaw

Welspun Tradings Limited {the "Company”) is a Company limitad by shares incorporated on May 09, 2001
and domiciled in India. Its registered office and principal place of business Is located at Welspun City,
Village Versamedi, Taluka Anjar, Anjar, Gujarat, GJ 370110, India. The Company is a whally owned
subsidiary of Welspun Corp Limited and is engaged in the business of trading and markseting of steel pipes
and coils.

These financial statements are authorised for issue by the Board of Directors on April 22, 2025.

lterms included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the "functional currency’}. The Financial Statements
have been presented in Indian Rupees (INR}, which is the Company's functional currency. All financial
information presented in INR has been rounded off to the nearest two decimals of Crores unless otherwise
stated.

Note 1. Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

A} Basis of preparation of financial statements

{i} Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companias Act, 2013 (the Act} [Companies (Indian Accounting
Standards) Rules, 2015] and ather relevant provisions of the Act.

{ii) Historical cost convention

The financial statements have been prepared on an accrual and going concern basis, The financial
statements have been prepared on a historical cost basis, except for the following items:

items Measurement Basis

Certain financial assets and liabilities

(including derivatives instruments) Fair Value

Net defined benefit (asset)/ liability Fair Value of plan assets less present value of defined
benefit obligations

(iii) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normat
operating cyde {i.e 12 months) and other criteria set out in Schedule 1l {Division (1) to the Act. Based
on the time between the acquisition of assets for processing and their realisation in the form of cash or
cash equivalents the company has determined its normal operating cycle as 12 months.

(iv) Recent pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments te the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2025, MCA has natified Ind AS- 117 Insurance Contracts and amendments to Ind AS 116-
Leasses, relating to sale and leaseback transactions, applicable to the Company w.e.f. April 1, 2024,

A




Welspun Tradings Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
{Alf amounts in Rupeas (Rs.) croras, unless otherwise stated)

The Company has reviewed the new pronouncements and based on its evaluation has determined that
it does not have any significant impact in its financial statements.

B) Revenue recognition

Sales of products
The Company derives revenue principally from sale of pipes.

The Company recognises revenue when it satisfies a performance obligation in accordance with the
provisions of contract with the customer. This is achieved when control of the product has been
transferred to the customar, which is generally determined when title, ownership, risk of obsolescence
and loss pass to the customer and the Company has the present right to payment, all of which occurs
at a point in time upon shipment or delivery of the product. The Company considers freight activilies as
costs to fulfil the promise to transfer the related products and the payments by the customers for freight
costs are recorded as a component of revenue,

Whather the customer has obtained control over the assat depends on when tha goods are made
available to the carrier or the buyer takes possession of the goods, depending on the delivery terms.
For the Company's pipes operations, generally the criteria to recognize revenue has been met when
its products are delivered to its customers or to a carrier who will transport the goods to its customers,
this is the point in time when the Company has completed its performance obligations.

A receivable is recognised when the goods are deliverad as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

The Company considers the tarms of tha contract in determining the transaction price. The transaction
price is based upon the amount the Company expects to be entitled to in exchange for transferring of
promised goods to the customer after deducting incentive programs, included but not limited to
discounts, volume rebates, etc.

Revenue is recognized at a determined transaction price when identified performance obligations are
satisfied.

The bill and hold contracts are entered at the request of the customer. Revenue from bill and hold
contracts is recognised at the agreed transaction price (determined price). The price for bill and hold
contracts is determined at the time of entering into the transaction and the performance obligation is
satisfied when goods have been appropriated towards the sale transaction (the control of asset is
transferred to the customer).

Revenue excludes any taxes and duties collected on behalf of the government.

The Company's payment terms range from 0 to 60 days from date of delivery, depending on the market
and product sold.

C) Income tax and deferred tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees {Rs.) crores, unless otherwise stated)

D)

{i) Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the repoerting date where the
Company aperates and generates taxable income. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It

establishes provisions where appropriate on the basis of amounts expectsd to be paid to the tax
authorities.

Currant tax assets and tax liabilities are offset at assessment year level where the Company has a
legaily enforceable right ta offset and intends either to settle an a net basis, or to realise the asset and
settle the liability simultaneously.

{ii) Deferred tax

Deferred tax is provided in full, using the liability method, on temporary difterences arising between the
tax bases of assets and liabilities and their carrying amounts in the standalone financial statements.
However, deferred tax liabilities are not recognized if they arise from the initial recognition of gocdwill,

Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reperting period and are expected to apply when the related deferred tax assets is
realized or deferred tax liability is settled.

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is
probable that future taxable amounts will be available te utilise those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporiing date and adjusted to reflect
changes in probability that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred income tax asseis and liabilities are off-set against each other and the resultant net amcunt
is presented in the Balance Sheet.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other camprehensive income or directly in equity, respectively.

Inventories

Traded goods are stated at the lower of cost and net realisable value. Cost of traded goods comprises
cost of purchases on moving weighted average basis. Cost of inventories also includes all other costs
incurred in bringing the inventories to their present location and condition. Costs are assigned to
individual items of inventory on moving weighted average basis. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs of completion and the estimated costs
necessary fo make the sale.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Alt amounts In Rupees (Rs.} crores, unless otherwise stated)

E) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a) Financial assets
(i) ~Classification

The Company classifies its financial assets in the foliowing measurement categories:

- those to be measured subsequently at fair value (either through comprehensive income, or through
profit or loss); and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income,

For investments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive incoma.

(i) Recognition

Reguiar way by purchase and sales of financial assets ara recognised on trade date, being the date on
which the Company commits to purchase or sale the financial assets.

(iii} Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables) at its fair
value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial asset. However, trade recaivables do not
contain significant financing component are measured at transaction price.

After initial recognition, financial assets not measured at fair value through profit & Loss are measured
using effective interest method. The effective interest rate is the rate that exactly discounts estimated
future cash flow through the expected life of the financial asset, or, where appropriate, a shorter penod,
to the net carrying amount on initial recognition. Transaction costs of financia$ assets carried at fair
value through profit or loss are expensed in profit or loss.

Equity instruments

The Company subsaquently measures all equity investments at fair value. Where the Company’s
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit
or loss.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
income or other expanses (as applicable) in the statement of profit and loss. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVOCI are not reportad separately
from other changes in fair value,

A




Welszpun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees {Rs.} crores, uniess otherwise stated)

(iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
cayried at amortised cost and FVOC| debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from mitial recognition
of the recsivables based on provision matrix taking into account historical cradit losses and Is adjusted
for forward looking information.

{v) Derecognition of financial assets
A financial asset is derecognised only when:

s+ The Company has transferred the rights to receive cash flows from the financial asset or
s Retains the contractual righis to receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially ab risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

{¥i) Income recognition
Interest income

Interest income from a financial assets is recognized when it is probable that the economic benefits wili
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on time basis by reference to principal cutstanding and the effective interest rate applicable which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
assat to the gross canrying amount of a financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Interest on income tax and indirect tax are recognised in the year in which it is received.

Dividend Income

Dividend income are recognised in profit or loss only when the right to receive payment is established,
it is probable that the economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably.

(vii} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original

maturity of three months or less that are readily convertible to known amounts of cash and which are
subject fo an insignificant risk of changes in value.

h




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All arnounts in Rupees (Rs.) crores, unless otherwise stated)

For the purposes of the statement of cash flow, cash and cash equivalents is as defined above, net of
outstanding bank overdrafts. In the balance sheet, bank overdrafts (if any) are shown within borrowings
in current liabilities.

(viii} Trade Recelvables

Trade receivables ars amounts due from customers for goods sold or services parformed in the erdinary
course of business and reflects company's unconditional right to consideration (that is, payment is due
anly on the passage of time). Trade receivables are recognised initially at the transaction price as they
do not contain significant financing components. The company holds the trade receivables with the
chjective of collecting the contractual cash flows and therefore measures them subsequently at
amertised cost using the effective interest method, less loss allowance.

b) Financial liabilities
{i) Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial
liability not at fair value through profit or loss), that are directly aitributable 1o the issue of financial
liahitity. After initial recognition, financial liabilities are measured at amortised cost using effective
interest method, The effective interest rate is the rate that exactly discounts estimated future cash
outflow (including all fees paid, transaction cost, and other premiums or discounis) through the
expectad life of the financial liability, or, where appropriate, a shorter period, to the net carrying amount
on initial recognition. At the time of initial recognition, there is no financial liability irrevocably designated
as measured at fair value through profit or loss.

(i) Derecognition

A financial liahility is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an exisiing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective canying amounts is recognised in the statement of profit or loss.

(iif) Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 to 180 days
of recognition. Trade and other payables are presented as current liabilities unless payment is not dus
within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

c) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a nel basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingant on future events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptey of the Company or the counterparty.

1




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.} crores, unless otherwise stated)

F} Provisions, contingent liabilities and contingent assets

i} Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating lossas.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of abligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small. Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The discount
rate used to determine the present value is a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

ii} Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the
existence of which will be confirmed only by the occurrence or non-cccurrence of one or more uncertain
future events not wholly within the control of the company or a presant obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

iii} Contingent Assets

Contingent Assels are disclosed, where an inflow of economic benefits is probable.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.} crores, uniess otherwise stated)

Notes 2. Critical estimates and judgments

The preparation of financial stalements requires the use of accounting estimates which, by definition, wil
seldom equal the actual results. Management also needs to exercise judgment in applying the Company's
accounting policies. This note provides an averview df the areas that involved a higher degree of judgment
or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions
turning out to be different than those originally assessed. Detailed information about each of these estimates
and judgments is included in relevant notes together with information about the basis of calculation for each
affacted line item in the financial statements.

Estimation of Provisions and Contingent Liabilities

The Company exercises judgment in measuring and recognising provisions and the exposures to contingent
liabllittes which is related to pending litigation or other outstanding claims. Judgemaent is necessary in
assessing the likelihood that a pending claim wili succeed, or a liability will arise, and to quantify the possible
range of the financial settlement. Because of the inherent uncertainty in this evaluation process, actual
liability may be different from the originally estimated as provision.

i



Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees {Rs.) Crore, unless otherwise stated)

3. Property, plant and equipment (FPE)

Carrying amounts

Office and
other
equipments

Computers

Vehicles

Furniture
and fixtures

Total

Year ended March 31, 2024
Gross carrying amount

Balance as at April 01, 2023
Additions
Disposals

0.01

0.24

.01

0.26

Gross camying amount as at March 31, 2024

0.01

0.24

0.01

0.26

Year anded March 31, 2025
Gross carrying amount
Additions

Disposals

Gross carrying amount as at March 31, 2025

0.01

0.24

0.01

0.26

Accumulated depreciation

Office and
other
equipments

Computers

Vahicies

Furniture
and fixtures

Total

Year ended March 31, 2024

Balance as at Aprii 01, 2023 0.01 - - 0.22 0.01 0.24
Depreciation charge during the year - -t - * - M
Dispossals .

Accumulated depreciation as at March 31, 2024 0.01 - " 0.22 0.01 0.24

Year ended March 31, 2025
Depreciation charge during the year - " - * - * . + -
Disposals _ . . . .

Accumulated depreciation as at March 31, 2025 0.01 - * 0.22 0.01 0.24

Net catrying amount of property, plant and equipment

As at March 31, 2024 -
As at March 21, 2025 -

fl - '| 0.02 - 0.02
- 0.02 - 0.02

-

* Amount is below the roundng off norms adopted by the Company
Notes:
i. The Company does not own any immovabls properlias




Welspun Tradings Limited
Notes forming par of the financlal statements as at and for the year ended March 31, 2025
Al amounts in Rupees (Rs.) Crore. unless otherwise stated)

4 Intangible assats

Intangible assats

Carrying amounts {Software}

Year ended March 31, 2024

Gross carrying amount
Balance as at April 01, 2023 - .
Additions
Disposals

Gross carrying amount as g March 31, 2024 - *

Year ended March 31, 2025
Gross carrying amount

Additions o
Disposals .

Gross camrylng amount as at March 31, 2025 -

Inteangible assets

Accumulated amortisation (Software)

Year ended March 31, 2024
Balance as at April 01, 2023 *
Amortisation charge during the year .
Disposals -
Accumulated amortisation as at March 31, 2024 - *

Year ended March 31, 2025
Amortisation charge during the year - *
Disposals -

Accumulated amortisation as at March 31, 2025 - "

Net carrying amount of intangible assets
As at March 31, 2024 n O
As at March 31, 2025 . ‘

* Amount is below the rounding off nonms adopted by the Company




Woelspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts 1wt Rupees [Rs.) Crore, uniess otherwise stated)

5 Gurrent investments

Mutual funds
Total current investments

Unquoted
Investmeant carried at fair value through profit and loss
Invastments in mutual funds

As at

March 31, 2025

3.3
3

As at
March 31, 2024
aor
3.07

As at March 31, 2025

As at March 31, 2024

Units Amount Unlts Amount
Aditya Birla Sun Life Mongy Manager Fund -Growth-Direct Plan (formerly known as Adilya Birla 80.987 KEG 89,967 3.07
Sun Life Fioating Rate Fund Short Term Plan)
Total investments in mutual funds 29,967 3.31 89,967 3.07
Aggregate amound of unquoted investments (At nat assei value) AN 3.07

Aggregate amount of impainment in the value of investments

Note: Invesiments made are approved by Board of Directors in accordance with policy of Company. The transactions are nol prejudicial to shareholders of the

Company.




Walapun Tradings LimHed
Motes forming pant of the i inl as &t and for tha year anded March 31, 2025
(AR amrounts in Ropees (Rs ) Crore. unless oliwreioe slaled)

6 Other fAnarneisl asssts
B{a] Hom-current
Unsacured. considerad good

A ot

March 39, 2025

k

Gémunty depasits
Relaisd paries (refar nots 32} -
- Gibars L] nm
Totel nonrcutrent olher Fsscial iasets o (X}
" Amourt i balow tha v off norms adophed by the Company
B{b) Curpant
Drvivativaex deaigraded a3 hedoes
Forward condracts 050
D58
Total current nibar finencisl nessis - 0.59
Totsl other financisl azeais [XT} 0.80
Avat Am ut
Murch 31, 2028 Mavch 31, 2024
7 Dby aasels
T} Non-curri
Bel uh v 043 (Y]
Papaid sxpemees 013 L8]
Dhera” 011 B
Total oihwr Aon-Curmnt aessn 0.4y 0.74
amaym la inon . owards 4 3 for provident fund {refer note 28}
————
LY An M
Mllarch 11, 2025 Maroh 31, 2424
7(b) Curvem
Advance m wppliens
Ralaled pariiea [refer note 32) 38.50
Others o 0.04
Prepaid prpenses el b 52
— e
Totsl clbar current nessis —— s [ —_—
Tolsl viher assate P ), EEE—
W As ot
March 31, 2028 March 31, 2024
8 Trath recatvabien _—_—
Trade recsivablas lram consct wih customars - Ciher than related pany 120,08 20
Less: Losa adowance (1.73) !0\05!
Total receivablex 121.33 6204
Brask up of securty datalls
Unsacurad, eonsiderad good 129.08 82.09
Totab 13%.98 92.08
Less. Logs dlowanca {13 10.05)
Total trads recelvables 127.33 92.04
The Company's Irsde recevable do nat carmy 2 signi ing element. A inghy the oy has adopted & simplifled op lor of oradit laEs.
In determining aRowance kor credil ibeses ol Irede receivables, the Comparry has wed il st puting the axp it ks based on =
mairix The provision malnk fakes ik Becouni ot kes ' and i adjucied for forwerd koking ink jon, Tha | credil koss b ia based on

ageing of receivabies s the rvles (i n provision matmo




Walspun Tradings | mitsd
Kotes forming part of The financlsl stetamants a3 i and for ihe yasr ended March 31, 2025
Al amounts in Rupdas (Rs | Crore undecc olherwice sialed)

Movermant in lows pliowsnce
Az at As wt
March 31, 2025 | Mereh 31, 2024
[Crpaning balance 0.05)
[{Changes in loss alowance {108 005}
Closing balance {173 jm04
Againg For irade recalvables as of March 11, 2025 ls s kollows:
Pariiculars Unbliled Nt Dus for pariods from dua data Total
Less than | § moniha 12 3 Rbore than
Ementhes L -dyest L _yedrs Sigie KL
Undispuiad wada recalvables
(] congidarad good - 103 87 19 44 - 126.96
{k] which have yignificand incraass i credil sk .
- IM.& p. X - - - - 126.08
1.0% 0% 6% 100 s A0 DI, 100%
{1.00)] .79 ] [IEET]
XA FiAed | - 127.33
Amoing for irede recelvables sz ot Maroh 34, 2024 in aa follows
Particulans Uraleoilie Hot Dua Cuts g for g parioss krom dua dale Total
Lass than | § monthe 1-2 -3 kbora then
S meniig | ol pger | yasrs Jpars Lyasrs
Undisputed irads recalvablas
Maa 20018 . - - a2.08
- T : - N = T8
[ .2 1% . 38% 50, 00% 1K1 [ _
(001 [!Ell | | |
71.88 20.15 | | | | 92.04
Mote:
{13 Thera: am no trads recevables which have 2goificant Incranse in cradh ik o ersdt impained
A As o
—Masch 1, 3026 —March 31,3034
B Cash snd cish ecuivalénts
Batances wilh banks
= in cunren sccounis LAL] Al n3
Totel cosh shd cash soubralants .14 2,13
10. Bank bolsnoes other than cash and cash aquivaleme
Margin mandy depasits with maluriy of kas Ton lrelve months {refer nole below) 0.0 a.0¢
Total bank balanoes ether than cash and cash aguivalenta LY.] D8

Hole: Fixed deposits of Bs 0.00 (March 31.2024: Rs. 0.00} bal with lbanks.




Welspun Tradings Limited

Notas forming part of the financial stalements as at and for the year ended March 31, 2025
JAIl amaunts in Rupses (Rs ) Crore, unlass otharwise stafed)

11 Equity share capital and other equity
11{a) Equity Share capital

Authorised share capital

As at April 01, 2023

Increase/! (decrease) during the year
As at March 31, 2024

Increase/ {decreasa} during the year
As at Mavch 31, 2025

i} Movement in equity shares capital

Issued, subscribed and paid up capitel
As at April 01, 2023

Increase/ (decreasea) during the ysar

As at March 31, 2024

Increase/ (decrease) during the year

As at March 31, 2025

il) Terms and rights attached to shares
Equity sharas

Number of Par value Amount
Shares
50,50,000 10.00 5.05
§0,50,000 10.00 5.05
50,50.000 10.00 5.05
Number of

<) s Amount
50,913,402 5.01
50.,13,402 5.01
50,13 402 5.01

Equity shares have a par value of INR 10 each. They entitlle the holder to participate in dividends, and 1o share in the proceeds of winding up of the
Company in proportion to the number of and amounts paid on the shares held.
Every holder of equily shares present at a meeting in person or by proxy, is entitled to one voie, and upon a poll each share is entitled to one vote.

iil) Details of shareholders holding maore than 5% shares in the Company

As at March 31, 2025

Equity sharas held by

Welspun Corp Limited (the 'holding company’). including nominees

As at March 31, 2024

Equity shares held by

Welspun Corp Limited (the ‘hold'ng company’), including nominees

Details of shareholding of promotars

No. of shares

% holding

50,13,402

100%

No. of shares

% hoiding

50,13.402

100%

Year ended March 31, 2025 Year ended March 31, 2024
Percentage
% of total | Parcentage of % of total
Name of the promoter H:r::::f number of | change during N":::;r:f number of ::;:an"g;
shares the year shares 9
year

Weispun Corp Limited {lhe ‘holding company') 50.13.402]  100.00% 50,13.402 100.00% R
including nominees T : !
Tota 50,13,402] 100.00%| 50,13,402 100.00%)




Walapun Tradings Limited
Moldex forming parl of b Anancisl stetamenis 58 st and for the yaar ended Mareh 31, 2025
(it amounts i Rupees (s } Crore, wifess ofherwise slated)

] FTE)
March 31, 2025 March 3, 2024
11it) Rewerves and wurplus
Relained samings 110.54 103,02
Totsl ressrive and srpium 150.84 — 1002
A ot As nt
Masch 31, 2425 March 31, 2024
Radzbnad asrnitigs
Opaning belance 103,02 100,87
Profil for the year T8 238
-F of post ¥ benefl obligatk vt of tax {0.02) {oon
€Gleaing balanoa 140.54 0302
] As ot
March 31, 2025 March 3, 2024
Vi{s) Other resarven
Cash Tl Hikyn (aaarvs 0.4
Total ot raservas - {0.18}
Cash Bow hadging reserve
Dipeniry balance 0.l
Loarar [Galn| d to of profit snd k 026 {0,286}
Intamia tay on Asound recaqnised in cash fow hadging reserve (nel) 10,001 008
Cloaing balewcs ol 0. 19]
Retelned Barmitis
Retained saimings comprises of priod yers as woll a5 current you I's undiciibuled samings aler laxes,
Gash flow hedghng msarve
The cash flow hedging resenve iha dative wiinclive porlion of gairs or keses Arising o changes n teir value of designated partion of hadgng inalrurm anis sntensd

Inka for cash Mow Hedges. The cumulalive gain of IsS aiiging on changes & fair valus of L desipnated portion of the hedging

under the Hasding of cash fiows resarve will be recessifed to siaiement of profit and kass only when the hedged eneacion alfacis the prodl or lass or included ar @ basiv

adjusAne b The non-fingrstal hadgaed lem.




Walypun Tradiews Limiiad
Notas { part of tha
[A¥ amounts in Rupees JRs § Crore. unlesc otherwice siatwd)

12 Provislons

12w} Non-current
Employas banafit ohligmiona
Graiy {refer note 246)

Tl noncuvent provisions.
12{b] Garrant

Emplaysa baraflt obligstions
Oratuity {refer note 26)

Laava nbigakons |rafer novn 28)

Dilvar provisions
Prmvisinn for iigeton | disputes {ralar note 27)
Total currart provisions

Total previsione

13 Defwrred tax sesats [ linkHitins {nei) {rrber note 26}

The bak ,' o hemporary St
Dwiasrad tax Kabillth
Fair vahuabion of Mslmam {net)

Swtenif of chuth d lax, assats o swi-olf p
Dafarrad lax axssin

Employet benefn obigarions

Property. plam and egquipman

Cash Row hadging recerve

Lose allowance

Cihers

Total dufurned tax susels / (Rabititos) (el

14 Other currend Rabilitles
Conlract Livbilities {refer role bakow ]
Elsiifory duss payabls
Employea dues payabks

Total otiver current Bebilitios

Hoda:
Tha Contraci Liablities primarily relates to the

uS ar nrdd for 1hq yaar anced Mareh 31, 3025

1oz

23 rovenue when the ppas iave suppiesd. which io empetted 1o odcur in Ihe RSt o

mor
L)

0.23
0.34

1.06

As ot

Maroh 31, 2024

gl
o

[ET]

Aa

Murch 31, 2024

|

March 31, 324

53.2p
T84
D.0a

64.00

For supply of pupars, for which revenus is recognised over lime. This will be retognissd

Tha ssnount of Ra. NIL inchuded in cument lisblilies at March 21, 2025 has besn recogrised ss ravanus durisng The year anded March 31, 2025 [March 31 2024 Rs 82.30}

1% Trade payables

Currand

Trade peyables duss of micro and small srkerpnsss {refer noia 33}

Tradn prysbles olher lhen shove
Trade payable o retaled parties [refer rolo 32}
Trads payables othme

Totsd trade payatbles

As

Margh 31, 2028

167

16.DE

2.08
RER L]

20.TE

A ul

Masch 31, 2024

234

[.02

101




Wolspun Tradings Limked

Motes g i of the & ‘ 3 mk el for the year snaded March 31, 2025
AN AMOoUNS it Rupeasd (R ) Croare, unlexs ofreneins staind)
LSowies for rads pavable as stMarch 31 2039 |9 & dollore;
Dutatanding for following parads fremn dua date of Total
BRIl
FParliculare Uinbilled W due Lesathan | 1-2 years | 2-3years | Mors than J years
A s
L d Trade Payabk
(1) Wicso wrierparse a0d small wriwiprises - - 36T - - 167
i la7 L] 15.64 : - - 17 11
147 3 .31 > - . 20.7%
Augaing bor trisde payshie xs st March 31, 2024 iv a3 follows:
Cstatarding bor following packads o dus deta of Tolal
RAvIeNL
Particulsrs Uinbdiied Not dua Loss than | 1-2 years | 2-3years | More than 3 yooras
1 yaar
Undisgnad Trade Pinsablan
{i) Mitn erderprise Ana smoll enlamprises 2.08 0.25 - - - N 2.5
i 0.82 0,04 0.15 - - - 101 |
291 024 u.16 - - - 3.35

Molew;s
i Ther are it dipwiled {mde pryables o st March 31 2025 and Mach 31 2024
H Uniriled trade payables includa accruals whath ara not ciassifisd as provisisna under Ind AS 37

A ot Az at
March 31, 2035 March 31, 2024
16 Ircores tax assats f{Current tae Rabilitiaa)

Cpsring balance (0.39) 0.H4
Leas. Cumenl (ax axpenEs [2.00) hm
Less: Intwrest on Income bax (0.0m 0.02)
Acid; Taxes paid net of refisnds {including tax deduckd ol source} 240 059
Chazing halancs E! !1 Eg
tncome tax assets (e off provision for lax Rs 4.08 (March 30, 2024: Ry, 4.08)) a9 0.06

050 4%

Enbilies (nel off ad taxf lan At powmey Rs. 0,02 (March 312024 Rs. 5.02)

Currenl lax




Wehapun Tradings Limitad
Hotas fotwing pant of the inancial stetements &3 o1 Ind for the yarr ended Masch 31, 2025
{AT amourdc in Rupess (R § Grora, wkass olhaniss staled]

Yuar anded Yaar ended
Mar 31, 225 Mareh 3, 2024
17 Ravenus from operations
{a) Bala of products
Finshed spocds ] 455 53 226,00
Tatal wals of producty 45283 235.00
Toar onaed T Yeorended
Mar 31, 2025 Mhavch 31, 2024
b Oher operating income
Gt a0 gre
Eapor benafds 108 3
L imbaitiws! Provision no lomges mequired wiitien back n.ae g
Tobal other oparaling ncoms 102 .00
Tolsk revenue from opetsilons ABE.55 226.0%

The Company has uiily ona major produd which o pipes and nesnos derivied from trensfer of pipes 8 pont i lime sggeegatd o Ry, 455 53 for 1he yerr wnded Merch 31 2025
[Merch 31, 2024 Re. 234 03]

of i will contract price:
Comtract price 450,55 22509
Todwl revenus from operationa 496,55 213,09
Vour anded
Wor 31, 28 March 31, 2024
18 Othar Income

Intarasd income

Fined depasis 401 o
Wat gein on salefredemption of

Curren invasimenis LA 1.3
Othar non-aperating Inesms

Med exchangs diferancos - D.0z2

Fair vatuation gain on invesment { net) 024 0.08

Miscelansaus ncomn - -
Total othar incoms 530 1,47
* Amoun ks balow e ounding off nomes adonted by The Company

Vaar anded Vaarenced
b 1, M2 Murch 31, 2024
18 Purchases of stcok-in-tmde

Puithases of stock-in-trede (refer nole 32) 43222 464

Total purchaaes of 550 cheet e 43222 24




‘Walspun Tradings Limited
Notws Forming part of the fimancisl sistements as ut and for the year sndad March 31, 2025
(4l amaunts i Rupess (A5 1 Crord. Loless ofarwis stofed)

Year onded Yadt swded
Wt 31, 2025 March 31, 2034
20 Empboven benailt sxpense

Salaries, wages and barius 1048 (R0}
Ceairihulion (o providen! and other Tunds (mefer noe below} 012 o1
Gaaluity gxpanas (bl nota 28) o.0d 0.02
Staff welfare ezpeonsos am D02
Total omploves bewsfl axpanss [XTH

Nole:

Dafined comributton plana

L Employars” Contribution b Provident Fund and Emploves's Fenslon Schema. 1993
n Supsramnyalion fued

Crnng Ihe year 1he C has ko o | i inwhe of profit and kes.
Employer’s Coniribution ko Prowident Fund 0.08 )
E yen'® Caniribuion b ploy Paryyion Schame 0.0 o3
s Canliibution i jcan fLing) 0 oy
Toisl In tha of proftl and loss [RT] (K11
Four ented Wear anded
Mar 31, 2025 Miareh 31, 2034
21 Dn ntiom and it
Cupreciaton of property plan and aquipment (ot nels 3) - -
Amoriisation of intangiie e (Felar note 4) io. S
Toksl and wmartisath .- -
* Awtetsand 1% ivederw the winneding off romsa adophbicd by e Compamy
Voar ended Year ened
Mar 31, 2025 March 3, 2024
X2 Onhar aupansay
Peywer, foel nnd watar chamas . =
Fravigyh, masberint] Inmnelling end ieansportalion B £ 44
Renisl chames L [
Fabes ared Lanas 0.04 -
Trave| and convayance axpenses 004 0.08
Commmunicanon SXpences - -
Lenal and profeschonal fees 64 0.3
Ingurancs [ 1] .08
Diroctory” sining lees {refer nole 3121 [ ] -
Printing sod siaioneny . -
Mamibarshie sid fees (1] am
M eeechangy dilferencas b4 -
Paymen! b dudivors [radwr rabe (i) balow) Rk} 013
Commisgion on wlas 10 spens a.50 -
Loss Allowance 188 0.05
Towards social [reder notes (i) below and 32| 0.16 0.16
MinceNanaous xpenses a.58 G4
Total olher oxpanaes 12.8% [X ]
Yaur wwded Vomr woded
Mar 31, 2075 Mureh 31, 2074
Note:
I Details of pavments to auditors
Pavment 4o swdiiors
As suidiar
Andil fee a0 LA L
Tax audd feu il ] 0.02
o cAhar
Ru-inibsursarent of en penaas - " -

Tolal papment to suditors [RE] 293




Petopun Tradinga Limited

Hotew formi r of the ]

(AN amoundz in Rupees (R ) Crore, unfscs offiorwiss clafed)

24

]

@c iad reep wm il
= o Welspun ion for Healih &
Total soclal i, dis

Ao nequired 1 b 3panl 13 par Saciion 135 of s Compaivas Acl, 2012

Amownt mpmnt ding the yesr on:
an other than Iskion of an assel

~ Amoum B below he ounding off norms sdopied by the Company

Finance costs

Intarost on finanatal #abiliios not £t falr velua Throwegh preft and lean
PhEFE ON Betoplances and chames on leter of credil

Inkereal on income tas

Ot firanee soal

Totel finenca cost

Incoma ie¥ srpensa

Cuwrant 1o
Curramt Lax far I year
Current taz for eariier vem
Total Current tan

Dalarred Vax {refer nole 29)
Decraase f [Incrsss) in defermad tax sty
Increasa | (Decroasa) in delamed tax Kabiktes

Total deferred fmx sxpensal (bemafit]
" Amound it bikow the rrnding off norms adophed by Ihe Company

[ Re Hatian of tax and ter ing prodit neuitoled by kdia's 1ax e
Profit befors

Tad rate

Tax ot normal rste

Tan effeat of amounta which are nol n

Adipe!merts for ciument Isx of prinr yeers
Othars

Tolal mcome ax sxpensy

us ¥ and dor the year sndad March 31, 2025

axable income
MAsonea) | SKESNAA O which na delatied LA was raguirsd io e ricopbsd

Ly —_— s
[XT] [RT]
LA ] 016
818 018
Vaur antsd ]
Mar 31, W25 March 34, 2024
aqr sz
aps L)
2 [ Xa]]
[ 0.55
Year endad Yo enrched
Mot 31, 2028 March 31, 2024
A0 (K]
- 1k 50
3.0 114
1048} 10.08)
[ ] 16T
{042} (0,20}
Yeur anded Vear snded
Mar 34, 2825 Masch 3, 2024
1023 R x4
25.17% 251
259 T T
0.05
- 016
- 10,08
- 258 .50




Welspun Teadings Limited
Notes forming part of the financial staternents as at and for the year ended March 31, 2025
(AR amourts in Rupees (Rs.) Crore. unlass ofharwise sialad}

26 Employes benefit obligat

(i) Leave obligsions
The leve obligations cover the Company's labdity for sarned keavs

The Company h

pany has a defned banalil gratuily plan m (ndia, ¢ ¢ by the Paymant of Gralulty Act, 1972 Tha pian enlilles an smployes, who has
randered a1 leasl five ysars of conlinuous serace. to gratully at the rate of fiftesn day wages lor avery complalad year of service of part thersof in sxcesy
ol six months, based on the rate of wages basl drawn by the smployes contermed The gratuly plan is a funded plan and the Comparry mskes
conribulions 1o recogrised funds i Inda. This defined benelil plans sxp the Comp to rigks, such Bs Interest reag risk and markel
{wmvesimant| risk.

Bal sheet ts - o Y
The grised n the bl sheal and the mavemants in the nel defined banafil cblkgations ovar the year afe as 1ollows:
Presant valus of Fair value of plan Net amount
obligations aszats
April 01, 2023 0.15 (0.15) -
Curment sanace cosl ¢02 - LR
Intarest expensa’ {income] ¢ 0.8}
Total amaunt recognlsad in profit or loss 0.03 {0.01}) 0.02
Remeasuroments
Experionce fans 0.0z 0.01) il |
Loss from changs in financial assumptions - - = .
Total amount vecogmised in other comprehensivg ingome 0.02 [0.01) 0.0
Baralit paymenl - -
Adjusiment due o iransfer out - - -
March M, 2024 0,20 {0.17) 0,03
———
Prasant valus of Falr value of plan Net pmount
— obfigation 1508

April 01, 2024 029 {0.17) 0,03
Currerdt service cost 0.02 - 002
Imares! axpensal (incoma) ol - oo
Total amount recognised in profit or loss 0.03 - 203
Resmeasuremenis
Experiance gains 0.0z R AN] =E1 4
Tolal t gnised In other pret [ 002 {0.01) 0.04
Bermfit payment . . E
AdjizEiment due 1o ransfer out - -
March 31, 2025 0.25 {018} 0.07
* Arvsonind is below the rounding off norms adopted by the Company
The nat kabillies disclosad abowve relsting to funded plans are as follows

A at Az at

March 31, 2028 Marc 4

Prsson value of funded obligations 025 PRl
Fair value of plan asssts 0.18) T
Deficit of fumded plan 0497 0.03
Non-current (refar note 12{x)} - 0.02
Corrent (rafer node 12{h)) .07 0,01
{iv) Signiflcant rial | ara 24 foll

[T "] As ot

—March 31,2025 _ March 1, 2034

Discoun rate TO5% EFE

Salary growth rale B 00, B0




Welspun Tradings Limited

Notes forming part of the financial statements as at and for the year anded March 31, 2025
{All amounis in Rupeas (Rs} Crore, unfess olherwise siatad)

26 Employes benefit obligations (Contd_...)

{v} Bensitivity analysis
The sensitlvily of the defined benefit obligation k> changas in the weighted principal assumptions is:
Assumpti Impact on defined beanefit obligaton —
Change in assumption (%) Incraass in assumption (INR) Decrease in agsumption (INR}
As at As at As at As at As at As at
March 31, 2025 | March 31, 2024 March 31, 2025 | March 31, 2024 March 31, 2025 March 31, 2024
Discount rate 0.50% 0.50% Decrease by a0 0.01 ]| mncrease by 0.m - *
Salary growth rate 0.50% 0.50% reraase by 3.01 0.01 | Decrease by 0.01 - -
{vi) Risk axposure

Through its defined beneflt plans, the Company is exposed to & number of fgke, he most significant of which is esset volatility. The plan liabilities are calculated using a
discount rate set with reference o band yields, if plan assets underperform this yield, this will create a deficil. The plan assets are invasted by the Company in Kotak Group

Gratuily Fund and India Firsl Empioyes Banefls Plan. The plan assets have been providing consistent and competitive returns ower the years. The Company intends to
maintain these investinents in the continuing years.

{vii) Defined benefit liability and eamployer contributions
Expected contribution 1o post-employment benefil plans for the year ended Margh 31, 2025 is INR D.07 {March 31, 2024: INR 0.03).

The weighled average dwation of the defined benefit obligation is 12 years (March 31, 2024 - 12 years). The expected maturity analysis of undiscousnted gratuity benefits is

as follows:
[Particulars Less than a year |Between 1-2| Between 2-5 Over 5 yoars Total
Yyears NOAYS
March 31, 2025
Defined benefit chligations- Gratuity 001 .01 005 0.20 0.28
March 31, 2024
Definad banefit obligations- Gratuity 0.02 0.02 0.05 0,14 0.23

27 Movemants in provision for litigation! disputes (Non-currant and current) {refer note 12}
Movements in each class of provisions during the financial year ended March 31, 2025 are set out below:

As at March 21, 2025
Particulars Provident Fund Total
{Refer note 28}
Opening balance as al April 01, 2024 [13¥] 022

Provided during the year £ .
Provision reversed during the year . .
Closing balanhce as at March 31, 2025 0.22 0.22

Movements in each class of provisions during the financial yaar ended March 31. 2024 are set out helow:

At at March 31, 2024

Particulars Provident Fund Total
{Refer nole 28)

Opening balance as at April 01, 2023 0.22 0.22

Provided during the year - -

Provision reversed durmp the year - -

Closing balance as at March 31, 2024 0.22 0.22 |

Mote . There are uncerlairties ragarding the timing and amount of the cashflows arising out of the provisions. Changes in underlying facts and circumstances for each
provision coutd resull in differences in the amounts provided for and the actual cash outflow.

28 Pursuant 1o the Supreme Court Judgrment in the case of "Vivekananda Vidyamandir And Cthers Vs The Regional Provident Furkl Cormmissionar ()l) West Bengal” in relation
to non-axclusion of certain allowances from the definition of "asic wages” of the relevant employeses for the purposas of datemining contribution to provident fund under the
Emgloyees' Providenl Funds & Miscellaneous Provisions Act, 1952, and subsequent dismisss) of the raview petition filed against the Judgement, the Company had
assessed the impact and on conservative basis had made provision {presented under Current) of INR .22 (March 31, 2024: INR 0.22). The Company had also determined
and dischargad the provident fund Fability from Seplember 1, 2019 considering Ihe impact of the judgement and paid the same in year 2020-21,

The Company had changed ils salary siruclure in the month of June 2020 w.e.f April 01, 2020 to comply with above judgement. The Compeny had borne the smployee’s
conbribulion to providenl fund for the peried Seplember 01, 2019 to March 31, 2020 aggregating to INR 0.01




‘Walspun Tradings Limitad
L by prarl of the B i

M
[AR amaounts in Rupees (Rie | Crore miess olherwise staled)

ta 28 ol and for {ba yasc ended March 31, 2025

] i def i tau liabllities and daferred tau sapats (refer note 13 :
Tolerrod tax Rabilitins rtTrm
Particutars Fair valuation of | Total deberred Employes Property, plant| 220 :'“' Loss o Total defamed (::Im ‘“‘
Investrmants [nef) | 1 KabliNiss oh""'g"':“ . |andenulpnem hedging allowance thers frpe— Hhsuat
As A Apeil 01, 2023 013 A k] a0z om am 00« (0.
Racognized in iha
mlaiamani of profit snd loas a2y a2y am ' - ol 02 044
other comprabenanve inaoHe - - A k3 (81 008
Aa ot Miarch 31, 2024 5.3 PR ] [X]l X ] X1 LX) [XF [5E]
Racognized in tha
stalement of prof and loss 004 oS U] | - - n4z (BT 042 0.7
other comprehensme mcome L ) - - 110 ) (0.06)
s (13 3 ) X : 5 - )

* Arnount is below 1he rounding off norms. adopied by the Co=pany




Welspun Tracinns Limited
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30 Falr value measurements

F inatr by gary
Particulars _AsatMarch 31,2025  AsatMaen3ios
FVPL FVDCI Arnortised coal FWPL FYCLTH Amortisad coat
Financial aceels
nvastments
Mutual fund an - - 3.07 . .
Trade racavables - B 127.33 - - 92.04
(Cash and cash eguivalents - - 6.14 - - a0.13
|8ank balances othes than cash and cash eguivalents - 000 - - 209
Dther financial assats
Security depasits - - 0.01 - - 001
D doal das b
Forward coniracis N . . 0.59 .
Total financlal assets 33 - 133.57 307 LK) 13227
Financial Habikties
Trade payables - - 2078 - - 3.38
T, 1 Iigili - - 20.78 - - 3.3 |
(% Falr vaipe hiorarshy
This section expains the judg and esth made in d ining the fair valuas of Wha financial instrumenls that are (&) racognissd and messured at fair valua and (B}
measured al amorlised cosi and for which fair valuss ars disdosed in the financial . Ta provila an indication about the reliability of the inputs used in determining falr
value, the Company has i ils f ial instrumans wile the threa levels pr hed wnder the Ing standard. An explanation of each level foflows undernaath the
table,
Fl lal asmets od al fair value - ring fair valug s a6 at March 31, 2025
|_ Lavel 1 Level 2 Level 1 Total
Financial assets
Investmenis
Wulual fund 3 - - IAN
patives deslgnated as hedg
Forward contracts - -
Total financi 30 - - 331
- Leveld Levels Tom)
Other Ainancial asseis
Seoity doposits . - a.01 0.01
Total Ananc s sasety - - 1.1 0.01
Flnancl iabdlities measurad at fatr value - recurring fabr value measuremants as al March 31, 2024
_ Lovel 1 Level 2 Leval 3 Totw
Financial aasets
Investmeanis
Mutual fund 307 - - 307
Dearivatives not designated as hadges
Forward conlracts - 059 - 059
[Total fnancial assets 307 058 - 356}
Azgety and Nabilities which are messursd st amortisad cost for which fair value are disclosed as at March 31, 2024
Level 1 Leval 2 Level ¥ Total
Qther financial assats
Security deposils - - 0.1 am
Tofal financial assats : - 5.0 01
The following table provides an analysis qf f I wat arw 4 sub o Inluial o at fokr wados, qrouped into Level 1 10 Levet 3, as descrbed
below
Level 1 This ¥ mcludes O ) ins I+ d using quotad pnoes, The mutual funds ara valued using the closing NAY
Leval 2: The fair value of finsncial instruments that are nod traged i an aclive market 15 d using #wnlguegs which the use of abservabls markel dala

and raly a3 It a5 possible on enlity-spedific The C

which ars

¥ has
inatrument lalls under leval 2.

Level 5 K one of marg of the significant nputs = not based on ohsenyable matkal dats, the mslrumant is included in leval 3.

(W) Valuation technaigue used 1o determvineg fair valus

for whith e significant inputs required 10 fair value an

Specific valualion techniques used to valus finenciel instruments under loved 1 include the usa of Nat Assels Value [NAV) for valation of motual fund investmant. NAY
represants lhe price at which the igtuer will iz2us further units andd wall redsem such units of mutusl fund 10 and fram the investors.




Welsoun Tradinas Limited
Mates forming part of the Anancial statements as al and for the year ended March 31, 2025
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30 Fair valus measurements (Contd...|

() Fal value of Financisl assets and lisbiities measured st amortised coat

7a at March 31, 2025 A5 at March 31, 2024
Careying A Fair ¥alug Carrying Amoum Falr Valug
|[Financial Asseis
Other fimancial assats
Security deposits am (LR 0.4 0.
Tolal financlal assets 0.01 [X7] .01 007 |

The carrying mounts of cash and cash equivalents, bank balancas other Bran cash and ¢ash equivalants and rade payables are tonsidersd & be lho xame ag ihair fair valms,
dus to their shorl-isrm nature,

{iv) Classtfication of b [ by § gory

Year anded Yaar anded
March 21,2025 | March 21, 2024

nterest income al amotised cost:
Fgd degosils gt 0.1
Others. . =




Welsgun Tradings Limited
Nodos forming paut of the financlal statements as at and for the year ended March 21, 2025
(Al amounts in Rupees (Rs.) Crore. untess olherwise staled)

i

Fh il riak

Tha Compary's ipal fi il liakildies rap ordy Irade pay and fu ial assets rep | imenis, cash and cash equvalents and deposils
with banks The cnrnpamfs aclivities Bxpases i w0 credil risk. Bquisdy risk, markel rigk- forgign currency fisk and market fiak- sacurity pnees.

v order LG Minimise ny adverse sffects on lhe financal performance of the Caompany, derivative financal instruments, such as formgn exchange forward contracls

are entersd 1o minemise certain foreign currency sk exposures. [ b are usex] oxcl ly For bedging purposes and not for tradkng or speculative
instruments.

Risk Exposurs arising from Measurament _ _iimgnt_amnl
Coredi rigk Tracke receivables, Cash and cash Ageing analysis Diversification of bank deposis, credil lmits
equivalants and ciher bank balances
Licpsickty rigk Financigl liabidities Cash flow lorecasts ‘Cashflow forecasts and maintaining posilive curent
ratios
Markat fisk — forelgn | Trade recei and trade payable  |Sensitivity analysis Forward forsign e4changs confracts
surmency rigk nal denominsted in Rupess.
Maret NSk — Securlly |Invastments in mutual fonds Sensilivity anahysis Fortfolio divarsihcation
(pnces nsk

The Compary's nsk management & carned oul by Inasury department under policies approved by the board of direclors. Treasury department dantifies,

uates 2nd hedges fi risks. The board provides written pnncplsa for gverall rigk managemsni as wall as polies Ccovaning spacific areas. su:h as foramgn
exghanga nsk. iierest rale nsk, credi nek, use of dervative: i and non T l instruments and i of ancess k y There
15 na thange in objeciives, policies and process for managing the nsk and methods used to measure 1he risk as compared to previous year

Whare afl relevant critans are met hedge accounbng is apphked to remove the accounting mismaich beiwesn the hedging instrument and the hedged item, This wil
afinclivety resull in recogrising invenlary al the fixgd forgn currency rate for the hedged purchases.

{1) Credit rak

Credit righ is the sk that ounterparly will nut meet -] ohlgatlon under a financial instrurmanm or custamer contract, leading ta a financial logg Tha Compaty =
exposed to crodt risk from ils op W (pr y trade nec Y and {rom its fi g acihvites, including deposits with bank, loreign suchangs
trargaclions and other fnansial inginumens,

The & Y iders the p ity of default upon inillal recogoiicn of assel and whather thare has bean a significan! increase in credit sk on an sngaing
basls Ih'nughoul aath raporting period. To assess whather there is a signié [ In credH risk the Company companes Lhe risk of & defaull oesuming on (ke

assat as al the reporting date with the risk of default o3 a1 the date of initial recegnition.
#) Trade receivablas

Teade {vables are typicall d and are derived from revenue earnad from cuslomers. Cradit dsk hes been d by the Company thiough credit
approvals, establishing credit imils and continuously moniloning the craditwarthinesa of customers to which the Company granis credit ferms in the normal course
af busi [+} d of adapion of ind AS 109, the Company uses expected credit loss model to sssass the lass allowance (Redar Note B).

b) Other ﬂnandal assets

The Comparry P in cash and cash aquivalents, tarm deposits with banks, mulual funds and darivalive ial insty ts. The Comp has
diversified porticko of investment with ber of gl Mhavegondaedlralings.goodrepmmnarﬂhencelrmrdmfemd Indivicual

rish Wmits are set for each
maonitored by the Company.

Foh

(POSUrES are hy

party based on financial position, credd rating and past exparience. Credil imils and of

Financial instruments hat are subject to cradit rigk and concanisation (herael pringipally congist of rada meeivables, investments in debl securlies and mutual
funds, hatances with bank, bank deposits, derivathves and fi il guaraniens provided by the Company. Nona of the fnancial ingtrumends of the Compary regultin
maledal concentralion of credil risk.

Tha carrying value of fi jal masats rap the i cradit risk. The maximum sxposura to oradil sk was 136.88 cr and 13593 or, a3 at March 31, 2026
and March 31, 2024 respacevely, being 1ha W1al carrying value of Irade receivabies, balances with bank bank dep n debl ilies, multuel funds,
loans, derivative assela s othes financial seset

In respact of fi izl provided by Lhe C 1o banksHi nstitubi Ihs i - which tha Company = exposed to 15 (e
marxmum amount mm 1he Company would have (o pay  1bs guarante is c2lmd upon. Based on Ihe expectalion at the end of the reparting peciod, 1he Company
conswers that & & mong likely than not that such an amownt will not be payable under ihe guaraniess pronedad.

(W) L opulelity risk

Liquidity nsk is the risk that lhe Company will nol be abla 1o mest #e finoncial oiigations as thay b due. The Company ges liquidity risk by maintaining
adequale reserves and banking faciilies, by continuously moniloring forecast and aclual cash fiows and hing the fly profles of firancial assets and
liahilitias

Maturities of financial Habiities
The tables below analyse the Compeny's financisl iehifles Ina ralevant malurity groupings based on thelr confractual matwities for all non-derivalive financial
liblliliess and & financial i for which the contraciual mahrilles ara ssseniial for an undersianding of the timing of the cash flows.

The smounts disclosed in the lable #e the contraclual undiscounted cash Rews. Batances dus within 12 months equal their cammying halances as lhe inpact of
discounting s not material.

Ag at March 31, 2025

|:::.‘:::w maturities of financlsl < Year 1~ 3years 3 - 5yeara > 5 yaars Total Carrying value

Hon-derivatives

T .78 . . i 20.78 2078

T I 20.73 - - - 2078 2078

As at March 31, 2024

Contractual maturities of finsncisl <1 Yoar 1-3years 3-Sysars > S ynars Tatal Carrying value
3.35 . 235 335
335 . - - 335 335 |




Wolspun Tradings Limitad

Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amaunts in Rupees (R8.) Crora, unless othorwise stated}

MF

ial risk manag t (Contd...)

(51 Market risk - forelgn currency risk

The Company undertakes transaclions denominated in foreign cumrencies; consequenily, exposues la exchange rate fluctualions arise. Exchange rate exposures are

managed within approved policy paramelers utilising forward foreign exchange contracts.

The Company uses foreign currancy forward contracts to hedge its fisks associated with foreign currency fluctuations relating to certain firm commitments, highty
prabable forecast transactions and foreign currency requirad al the setilement date of certain receivablesipayables. The use of foreign currency forward conlracts is
governed by the Company's sirategy approved by the board of direclors, which provide principles on the use of such forward contracls consistent wilth the Company's

risk management policy and protedures.

a) Foreign currency risk exposure

The Company's exposure to fareign curency rigk at the end of the raporting period expressed in equivalent in INR Rupees is a3 follows:

As ot March 31, 2025 As ot March 31, 2024
uspD EUR Uso EUR

Financial assets
Derivativas designated as hedges

Forward contracts (Sall foreiqn carmancy} - - {109.25)
Financial liabilities

0.34 0.4 0.34
(o‘sql 10.34) {0.34) -

Net Dervatives designated as h 3 - - - {109.25)

b} As at the balance shest date, following farelgn currency sxposure (including non financlal asseis and Habillties) is not hedged by a derivative instrument

or otherwise:
Amount in Rs. crors Equlvalam amount in Foreign
currency (n crores)
As at As at As at As at
March 31, 2025 | March 31, 2024 Mawrch 3%, 2025 March 31, 2024
Liabilitlas

Trade payables 0.34 0.34 - 2.01
0.34 0.34 . 2.0

|Net unhedged foreign currency exposure 0.34 0.34 - 0.H

¢} Forelgn currency sansitivity

The sensitivily of prafit or loss to changes in the exchange rates arises mainly from foreign currency denom

Net impact on profil before tax
Asat Ag at
March 11, 2025 March 31, 2024

[USD sansitivity
INRAISD - Increase by 1% {March 31, 2024 - 19%4)# = .
INR/USD - Decrease by 1% (March 31, 2024 - 1% * -
EURO sensilivity
INR/EURD - Incraase by 1% (March 31, 2024 - 1% (1.09)
INR/EURQ - Dacrease by 1% (March 31, 2024 - 1% 34 - 1.09

# Holding all other variables conatam

(IV) Market risk - Interest rate risk exposure

nated financial instruments.,

The Company did not have any exposure to Inferest rate changes at the end of the reporting period March 31, 2025 and March 31, 2024, respeciively,

[V) Market risk = security prices
») Exposure
The Cormpany is mainly exposed Lo the price risk due 10 its ivestment in mutua! funds. The price risk arises due to uncertainties about the future market values of hese
investmenis.
In order to manage ils prica risk arising from investments in mutual funds. the Company diversifies fts portfolio in accordance with the Imits set by the risk management
policias.
b) Sensitivity
The table below summsrisas the impaci of increasesidecreases of 0.25% in prica of mutual fund.

Impact on profit before tax

As at March 31, As at March 31,

2025 2024
Increasa in rate 1% (March 31, 2024 - 0.25% ) 0.01 0.0
Decrease in rabe 1% (March 31, 2024 - 0.25% ) [0.019) {0 on

* Amaunt is below the rounding off norms adopted by the Company




Waelspun Tradings Limited
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3. Financial risk manageamem (Contd...)

VI impact of hadging activities
The Company underakes ransaclions denominated in foreign ¢ i dly, exposurés (o axchange rate Aucluations arise Exchange rale

GRpOSUras e ged within app d policy p s utilising forward coniracts and derivalive conbracls

a) Disclosure of effects of hedge accounting on financial position:
As ol March 31, 2025

——
Carrying amount of
Type of hedpe and risks Nominal value h *Q: Mlnstrumenl Maturity date | Hedga ratic
Assets Liabilities Assats _ Liabllitles
Gash flow hedge E—
Fargign exchanpe risk
Forward contract - - -
As at March 31, 2024
Carvying amount of
Type of hedge and risks Nominal valus had?lrnguimwumnt Maturity date Hadg e ratho
Aasets Liabilities Asquls Lisbilitios
Cash flow hedge
Foreign exchange risk
Forward contracl 100.25 059 Agr 24 - Nav 24 11
As at March 31, 2028
Type of hedga Change in the Value of hadging Hedge Amount Line item affectad in statament
instrument recognised in other flactt lassified from | of profit and loss because of the
comprahensive income recognised in profit| cash reclassification
of loss flow hedging
reserve 1o profil
Cash Flow Hedge stloss
Fareign Exchange Risk = - 0.25 Hol Applicable
As at March 31, 2024
Type of hadga Change in the Yalue of hadging Hedpe Amount Ling itemn affactad in staloment
instrument recognised in other| ineffectiveness | reclassified from |of prefit and loss because of the
comprel Iwe i gnised in profit cash reclassification
of loss flow hedging
reserve to profit
of logs
Cash Flow Hedge
Foreign Exchange Risk (0.25) Mot Applica ble
Tha Comgany uses forward conracts 1o hedoe its rsks associated with foreign cumrency fluciuations relating 1o cériain frm i 15, highly probab)

forecasi transaclions and fareign currency required at the settlement dale of certain receivables/payables. The use of forward contracls is governed by lhe
Company's strategy approved by the board of direclors, which provide principles on the use of such Iorwerd confracts consistent with the Company's risk
magagemant policy

The Company's hedging policy only allows for effective hedge relalicnships o be esiablishad. Hedge sffeciveness s dehen'nmecl A the nception of 1he
hedge relationship, and through periodic prospective eff 1o ensure thal an economic realisnship exisls bet the hedged item
and hedging instrument The Company enters inle hadge relglionships whese the critical terms of the hedging lnslrument match exactly with the terms of
the hedged flam, and 30 3 qualitative assessment of affectivanass is performed. IF changes in o atfect the terms of the hedged item such that
the criical 1erms no kenger malch exaclly with the crilical terms of the hedging instrument, the Company uses the hypothelical derivalive method to
affactiveness. Ineffects [ grised on @ cash fow hedge and net invesiment hedge where the cumulative change in the desgnated componend
value of the hedging inslrument exceeds on an absolule basis the changs in value of ihe hedged item aftributable to the hedged risk. In hadges of foregn
currency forecast sale and p hedges of i rate risk and hedges of net i . a5 applicable, this may anse it

{i} The critical terms of the hedgng insirumen and the hedged em differ (| & nominal amount3, Uiming of the forecast lransackion, interesl resets changes
from whal was originally estimaled), or

{ii) DIfferances arise betwean (he credit fsk inherenl withn the hedoed item and the hedging insbrument There were no ineffectiveness recogused in the
slatemeni of profl and Yoss dunng March 31. 2025 and March 31, 2024




Woelspun Tradings Limited
Notes formbng part of the financial statemants as at and for the year ended March 31, 2025
{All amouris in Rupsss (R ) Crore. unfess aifverwise stated)

e

LN ial risk t{Contd...)

b) Movements in cash flow hadging resarve

Risk category Foreign currency
sisk
Darivalive instrumants Forward contracts
Cash Aow hedging reserve
As al Aprdl 01, 2023 -
Changes in fair value of forward contracts (0 25)
Income tax on amount recognised in hedging reserve .08
|AS # March 31, 2024 {0.19)
{GainyLoss ransferred ts slatement of profit and loss 025
|income tax on amaunt recognised in hedging resere {0.06)
As at March 31, 2025 -




Weispun Tradings Linmited
Notes forming part of ihe Fi i3l st te as 3t and for the year snded March 31, 2035
(AH amawnts i Rupeat (Re ) Crore, unioss otherwise stated]

32 Relalad party lransactions

a} Ent havin iffi nfl

ame Tyve Eff
A at As ot
idareh 31, 2028 March 31, 2034
Wekigun Geoup Masier Trusl (enlity has sig nih on pun Corp Limiled, holding company) Significan] 48 TA% 44 01%
influence
b} Holding C ny:
Etfective prof of n
Name Place of (%}
Incorporation As at As
March 31, 2025 h
[ 100.00% 100 D%
Place of L i .'t
Incorporation March 31, 2 Masch 31, 2024
Incia
[l'] ik personngl
Hame [Rwure of relationship
W Godfrey Jobn (wef May 13 2022) Divector {Honkexeculive snd Non-indepengant)
M Rupak Ghosh fw.a.l May 13, 2022) DHinactor (Non: lrve and Kool jart)
hAr Parcy Biry fw.e.l May 13, 2019) Chnector (M Ul and b
Ms. Amita Misiwa {w.e.f Ocl 18, 3024) linggpendent, Non-Exgeuiive Dirgtor
o} Lint of Othars over which key o [ | or of such p | iee significant indl or canirol and sntiive which arg members of
same graup wilh whom trangaction have taken place during the cument year and previous year
Wetspun Realty Privale Limied
Welspun Liviwg Limied {Formerly innwn a8 Wedspon inaia Limited)
Watspun Foundalion For Heallh & Knowledge
Waelpun Global Brands Limdled
‘Wdspun Translormation Service Limiled
Mauryaon Tradirgs Private Limlted
Welspun D) Pipes Limilad
) Dlnclosurs in raspct of Slgnificant transsctions with risted parlies during 1he yaar
Transaclions
Your anded Yoar erded
March 31, 2023 March 31, 2024
1] Sales of products snd tardces o
\Welspun DI Fipes Limited 1. .
Totat agle of crodycts ARG services 1.01 -
2y Purchase of stock-In-rade and gther sxpenyes incured
Welspun Com Limited 43222 2475
Welspun Living Limitad (Formerky known as Wadspun India Limilad) Lxn 001
Welspun Reaky Privane Limied .08 048
1¥pisoun Transformation Services Limded 0.3 ___é_&_
NG wogial ity
WWelspun Foundation For Health & Krowledge 818 0.1
Totak of corporats yoclal responsiblily sxpensus 0.1 0.16
4] Raimb of axp {pasd)f mecoversd 1 .
‘Welsoun Global Brands Limiled _-14 >
|¥elapun Comp Limited s -
T gl | d - -
&1 Equity wwestrends in subsidiarke and jolrml venture
M ragena s Privads L 101
[X]] .
0. -
.01 :
* Amound is below the ding off norms: by the C:
Motes ;

1) D4 of the pany are atyo amployed by e OMEr ¢roup and they have pot baan paid mmumesation accordingly




Vielzpun Tradings Limited
Notex part of the fmacicinl 4% at and for the vear anded March 31, 2025
LA amgunls in Rupees (Re) Crore, unfess clhienwise slaled)

2 Gizclesurs of sianificant clasing balancas:

As at As ¥
March 31,2025 | March 31,024
1 Trade pavabies
Welsoun Transformalion Service Limited . - a
|¥¥elspun Coemp Limited X -
Xorlal trade pavdblag 15.05 0.02
2] Sucwrity deposits gheen (Cther non currant financial msl
W Liviry L ringhy ki Welsoun In ! - o
JOther currant assais (Advance to suppler)
| Welsoun Corp Limiled 3856
(Total curent gscote, plvance = E2 E
33 Micro. Smal and Medium E Act. 2016
Disclosure of amounl due to supphers unger “The Micro. Senall and Med a] Act, 2006 (MSMED Acll” is a5 under
Ah &t As st
— March 31,208 1 Margh 21,2024
Frincipal antunt OUE: B SUPPIETS regiatered INORT Tre MGMED AG! ANG Fesaming LMpa 85 2 year End 367 2.4
Stered under Ihe MEHED AL And remein B3 BLyeor end_ B -
36T 2.4
Prncipal pau o supp gl d under the MSMED Acl. beyond the appointed day dueing the year aaa 03as
Interest peid. under Secton 16 of MBIMED Acl, W supphers ragstersd under the MSIMED Acl, Beyond The appomied dary duning - - *
Whe year
inderes paid. plher than under Section 46 of MBMED Act, W suppbers registerar unier e MSMED &, beyond the appoinied - -
day during the year
Amound of inderesi dus sod payable for the period of dalay in making paymend (which have been paid bul beyond e appainied - -
day during the year) bul withoul adding the Interes! specified under the MBMED Act
lerast accrued and remaining unpatd 2t the end of each acco - - !
Ampunt of furdher inferest ramaining dus and peysbie even in 1he su:oaedlng yaars, unii uch date when The interest dues abovs
are achally paid o The smell enterprise. for the punpose of d ola d under section 23 of he
.67 234

* Amaunt is beiow the rounding off noma adopted by the Company




Wedgpun Tradings Limited
Hates forming part of the financial statements 2% af and for the year ended March 31, 2025
(AN amounts in Rupees (Rs.) Cron, uwiless otherwise staled)

34 Capital managemqgnt

() Risk managemant
For the p ofthe G

pany's capital g t. capital mchudes issusd equity capital and all olber equity reserves.

The Company's okjectives when managing capilal are 10 saleguard their abikty 10 conlinug a5 a going concarn, s thal they can conlinue lo provide raturns for sharshakders and

benefils for cther siak 5, and maintain an oplimal capilal sbructure to reducae cost of capital.
The Company does nol hawe any bomowings as 21 March 31, 2025 and March 31, 2024,

Loan covenants
The Company had na b

(M) Dividend
The Company has not peid dividends in the cusrent raporting yaar as well 28 in the previous year

35 Segment reporting

(i} Dascription of aegments and principla activilies

inge a3 @t the end of the reponling pariod, hence ihere arg NG cavenans.

The Company's chief operating decision maker consists of the Board of D of the Company who

and has accordingly. idenlified only ong reportable sepment which is Irading in costed and uncoated pipes

{#¥) The chiaf oparating dacision maker primarily vies 2 measure of profit bafore 1% as included i the ntarnal management reporl ko assess the per: of the

it which is d consistentty wilth profit or koss in the financial slaimments

[} Ravenue from major extemal customers is as Toflows:

For the year snded Number of Amaount % 10 revenue from
customerns operations

Warch 37, 2025 3 256,53 W.18%

March 31, 2024 2 22500 92.96%

{iv) Thea Company iz domiciled in India. The of its from op

the Company's perk only from the peoduct parspactve

and ofhar operei
customers i shown in the table below

Revenue from opsrations

Yoms snded March  Yaar ended

31, W25 March M, 2024
Export 173.39 -
Domestic 282,16 26500
Tond 456.55 225,09

{v] The total of non-cumenl assels are kocated only in Wndia as at Merch 31, 2025 and March 31, 2024,

{rom al cust 5 broken down by location of the




Welspun Tradings Limited
Not:s forming part of the financial statements as at and for the year ended March 31, 2025
{AN amounts in Rupees (Rs.) Grore, uniess otherwise slated)

36 Contingant liakbilities

The Compsny has conlingent liabilities as at ihe year end in respect of

As at
Warch 31, 2025
Disputed direct taxes 207
Service Tax 0.02

As at
March 31, 2024
207
0.02

M is not practicable for the Company o estimate the timings of cash outflows, if any, in respect of above pending resolulion of the respectrve proceedings

The Company does not expeci any re-imbursements in respect of the abova contingenl habilites

37 Capital and other commitments.

There are no capilal or slher commitments as at March 31, 2025 and March 31, 2024,




Walapur Tradirga Limbad
Noles of B 4 00 And Ser e it ended March 20, 2025
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38 Ky Finimcha) Ralic wih cxplamations

. . Foar snged Yo anded Varlans
Humecaior | i Wareh 312025 | Morehae, 2wzq | Vaemd In% Rezacn for vartance
(CAnTpaE £ 200 [T} [Comant azsets (Conrr il Bndalrins [I-3] > 5¥ EET) 134% lincreae n oETest mim mandy 08 Q0NN OF EHISLE (N R
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Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(AR amounts in Rupees [Rs.} Crore, unfess otherwise stated)

39 her regulatory requirements under Schedule Il

{i Datails of Benami Property held

No proceedings have been inlliated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition} Act. 1988
(45 of 1588) and Rules made thaeraunder

[iiy Borrowing securad against cuvent aasets
The Company doas not have any bormowings from banks and financial institulions on the basis of security of curment assets

(i) Wilful defaulter
The Company has nol been declared willul defaulter by any bank or financial instilution or go { or any gu A authority or other lender

{iv) Relationship with struck off companles
The Company has no trangsactions with the companies struck off under Companies Act, 2013 or Compandes Acl, 1956

{v] Compliance with number of layers of tormpanies
The Company has complied with the number of layers prescribed under lhe Companies Act, 2013,

{vi} Compliance with spproved scheme(s} of arrangemeants
The Company has net entered Intd any scheme of arrangement which has an accounting impact on cument or previous financsal year

{viil) Undisclosed incoms
There Is no ingcome surrendared or disclosed as income dunng 1he cument ar previous year in the lax assessments under the Income Tax Act, 1961, that has nol been recorded
n the books of account.

{viii) Details of crypto currency or virtual currency
The Company has not traded or invested in cryplo currency or virtual currency during the current ar previous year

{ix) Valuation of Proparty plant and equipmend, intanglble asset and investment properly
The Company has nat hied its property. plant ard equipment or ‘ntangible assets or both during the currert or previous year

{x} Title deads of immovable proparties not held in name of the company

The Company does not own any immovable propertiss Hence, question on commenting on wheather the litle deeds of all the immovable proparties (ather than properties where
the company is the lessee and the lease agreemeants are duly exacuted in favour of the lassee) ana held n the name of the company doss not arise.

[xi) Registration of Charges or satisfaction with Reglstrar of Companies (ROG)
Tha Campany does not have any charpe or satisfaction nol registered with the ROC bayond the statutory period.

(xil} Utilisation of borrowings availed from banks and financial institutions
The Company has nol availed any borrowings from any banks or financia’ inslitutions.

(i} Utilisation of borrowed funds and share premium
The Company has nod advanced orkeaned or invested funds 1o any other person{s) or antity(ies). including foreipn entikies (Intermediaries) with the undersianding thet the
Intermadiary shat!

a direchy ar indireclly lend or Invest In other persons or anlities identified in any manner whalsosver by or on behalf of the Company (Ullimate Beneficiarias) or
b provide any guarantee, security or the ke lo or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), inc/uding fareign enlilies {Funding Party) wilh the understanding (whether recordad in writing or
otherwise} that the Company shall:

a. drectly or indirectly kand or mvest in other parsons or entities identified in any manner whatscever by or on behalf of the Funding Party (Ultimale Beneficiaries) or
b. prowsde any guaraniee, security or the like on behal of the ultimate beneficianes




Welapun Tradings Limkted
Notes forming part of thw Rnancial statements as at and for the yaar ended March 31, 2025
Al amounds In Rupees (Rs.) Crare. uniess otherwise slalad)

40 The Indian Parliarmanl has approved the Code on Social Secunty, 2020 which would impac! the confributions by the Company towards Providant
Fund and Gratuity. The draft rules for the Code on Social Security, 2020 have been released by the Minisiry of Labow and Employmeant on
November 13, 2020. The Company is in tha process of assessing the additional impact on Provident Fund contributions and on Gratuity ||ability
conlribudlons and will complete their evatuabion and give approprizte impact in 1ha standalone financial statemends in the period in which 1he ndes

4

that are rolified become sffectve

Earnings! (Loss) per share
Year endod Yaar ondeod

March 31, 2025 | March 31, 2024
Nominal value of an equity share 10.00 10.00
Profit after tax attributable to the equity holders of tha Company 7.54 2%

|Basic earningsi {loss) per share:

Weighted averags numiber of Squity shares used as denominator for calculating basic EPS 50,13,402 50,132,402
Basic earnings par share {Rs } 15.04 47
Diluted earnings! {loas) par shars:
Weighled average number of equity shares used as denominalor for calculating diluted EPS 50.13.402 50,13 402
Diuled earnings per share (Rs } 1504 an
R iliation of weightud ™ ber of st tstanding
Waighted Average number of equity shares used as denominator for calculating basic EPS 50, 13,402 5013 402
Total weighted average polend al equity shares . .
Waighted average number of equity shares used as denomingtor kor caloulating diluted EPS 50.13.402 50.13.402

Lore Inveatment Companias (CIC)

Management has assessed thal there ere three CIC in the Group (Companies in the Group® is as defined in Master Direction - Core [ewesiment

Companies (Raserve Bark) Directions, 2018, as amended)




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) crores, unfess otherwise stated)

Note 43. Summary of other accounting policies

A) Segment reporting

The chief operating decision makers are the Board of directors of the Company. The directors of the
Company assesses the financial performance and position of the Company and makes strategic
decisions. Operating segments are reported in a manner cansistent with the internal reporting provided
to the chief operating decision maker.

B) Foreign currency translation

C)

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and iosses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss. Foreign exchange
differences regarded as an adjustment to bormrowing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement
of profit and loss on a net basis within other income/ other expenses as applicable.

Non-monetary iterns that are measured in terms of historical cost in a foreign currency are translaied
using the exchange rates at the date of initial transaction.

Non-moneatary items that are measured at fair value in a foreign currency are franslated using the
exchange rates at the date when the fair value was determined. Translation differences on asssts and
liabilities carmied at fair value are reported as part of the fair value gain or loss.

Derivatives and hedging activities

In order to hedge ifs exposure to foreign exchange, the Company enters into forward contract financial
instruments. The Company does not hold derivative financial instruments for speculative purposes.

Derivatives ars initially recognised at fair value on the date a derivative contract is entered into and ars
subsequently marked to market to their fair value at the end of each reporting period.

The accounting for subseguent changes in fair value depends on whether the derivative is designated
as a hedging instrument, and if so, the nature of the item being hedged and the type of hedge
relationship designated.

The Company designates their derivatives as hedges of foreign exchange risk associated with the cash
flows of highly probable forecast transactions.

The Company documents at the inception of the hedging transaction the economic relationship
between hedging instruments and hedged items including whether the hedging instrument is expected
o offset changes in cash flows of hedged items. The Company documents its risk management
objective and strategy for undertaking various hedge transactions at the inception of each hedge
relationship.

+



Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) crores, unless otherwise stated)

The full fair value of a hedging derivative is classified as a non-current asset or liability when the
remaining maturity of the hedged item is more than 12 months; it is classified as a current asset or
liability when the remaining maturity of the hedged item is less than 12 months.

(i} Cash flow hedges that qualify for hedge accounting

The effactive portion of changes in the fair value of derivatives that are dasignated and qualify as cash
flow hedges is recognised in the other comprehensive income in cash flow hedging reserve within
equity, limited to the cumulative change in fair value of the hedged item con a present value basis from
the inception of the hedge. The gain or loss relating to the ineffective portion is recognised immediately
in profit or loss, within other income/ other expenses (as applicable).

When forward contracts are used to hadge forecast transactions, the Company generally designates
the full change in fair value of the forward contract (including forward points) as the hedging instrument.
In such cases, the gains and losses relating to the effective portion of the change in fair value of the
entire forward contract are recognisad in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item
affects profit or loss.

When the hedged forecast transaction results in the recognition of a non-financial asset the amounts
accumulated in equity are transferrad to profit or loss as follows. With respect to gain or loss relating to
the effective portion of the change in fair value of forward contracts, the deferred hedging gains and
losses are included within the initial cost of the asset. The dsferred amounts are ultimately recognised
in profit or loss as the hedged item affects profit or loss.

Where the hedged item subsequently results in the recognition of a non-financial asset (such as
inventory}, both the deferred hedging gains and losses and the deferred time value of the deferred
forward contracts, if any are included within the initial cost of the asset. The deferred amounts are
ultimately racognised in profit or loss as the hedged item affects profit or loss {for example through cost
of materials consumad).

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative deferred gain or loss in equity at that time remains in
equity until the forecast transaction occurs. When the forecast transaction is no longer expected to
occur, the cumulative gain or loss that was reported in equity is immediately reclassified to profit or loss
within other income/ other expense (as applicable). If the hedge ratio for risk management purposes is
no longer aptimal but the risk management objective remains unchanged and the hedge continues to
qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume
of the hedging instrument or the volume of the hedged item so that the hedge ratio aligns with the ratio
used for risk managemant purposas. Any hedge ineffectiveness is calculated and accounted for in
statement of profit or loss at the time of the hedge relationship rebalancing.

(ii) Derivatives that are not designated as hedges

The Company enters into derivative contracts to hedge risks which are not designated as hedges. Such
contracts are accounted for at fair value through profit or loss and are included in other income or gther
expenses (as applicable).




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) crores, unless otherwise staleqd)

D) Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverabie from the tax
authorities), any directly attributable expenditure on making the asset ready for its intendsd use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment (if any).

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carmying amount of any companent
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are ingurred.

Depreciation methods and estimated useful lives

Depraciation is calculated using straight-line method cver the estimated useful fife of the assets as
given below. These estimated useful lives are in accordance with those prescribed under Schedule I
to the Companies Act, 2013 which is as stated below:

Assets Estimated Useful Life | Useful Life as per Companies Act, 2013
Computers 3 years Ranging between 3 to 6 years

Office and other equipments | 3 years 5 years

Vehicles 8 years Ranging between 6 to 10 years

Furmniture and fixtures 10 years Ranging between 8 to 10 years

The useful lives have been determined based on technical evaluation done by management's expert
which may differ from those specified in Schedule il of the Companies Act, 2013 (as indicated in table
above) in order ta reflect the actual usage of the assets.

The estimated useful lives of plant and machinery, determined based on internal technical advice,
considers the nature of the asset, the usage of the asset, expected physical wear and tear, the
operating conditions of the asset, anticipated technological changes, etc.

An asset’s carrying amount is writien down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Estimated useful lives, residual values and depreciation mathods are reviewed annually, taking into
account commarcial and technological obsolescence as well 2s normal wear and tear and adjusted
prospectively, if appropriate.

An itam of property, plant and equipment is derecognised upon disposal or when ne future economic
benefits are expected to arise from the continued use of the asset. Gains and losses on disposals are
determined by comparing proceeds with carrying amount. These are included in profit or loss within
other income or other expenses, as applicable.




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) crores, uniess otherwise stafed)

E)

F)

G)

Intangible assets

Intangible assets with finite useful lives acquired by the Company are measured at cost less
accumulated amortization and accumulated impairment losses. Amortization is charged on a straight-
line basis over the estimated useful lives. The estimated useful life and amortization method are
reviewed at the end of each annual reporting period, with the effect of any changes in the estimate
being accounted for on a prospective basis.

Intangible assets comprise of computer software which is amortised on a straight-line basis over its
expected useful life of five years which is based on a technical evaluation done by the Management.

Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount, The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use, For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or groups of assets (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at the end of each reporting period.

Employee benefits
(i} Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the and of the period in which the employees render the related service are
recognised in respect of employees' services up to the end of the reporting period and are measured
at the amounts expected to be paid when the habilities are settled. The liabilities are presented as
current employee benefit obligation in the balance sheei.

{ii) Other long-term employee benefit obllgations

The liabilities for earmned leave are not expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees
up to the end of the reporting period using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period that have terms approximating to the terms
of the related cbligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settiement is expected to occur,

{iii) Post-employment obligations
The Company operates the following post-employment schemes:
- defined benefit plans such as gratuity; and

- defined contribution plans such as provident fund and employee's pension scheme.
- superannuation funds

&




Welspun Tradings Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees {Rs.)} crores, unless otherwise stated)

Defined Benefit Plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the
present valus of the defined benefit cbligation at the end of the reporting period less the fair value of

plan assets. The defined benefit obligation is calculated annually by actuary using the projected unit
credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in ithe
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income,
They are included in retained earnings in the statement of changes in equity and in the balance sheet.
Remeasurement are not reclassified {o profit and loss in the subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Defined contribution plans
{i) Provident fund and employee pension scheme

The Company pays provident fund and employee pension scheme confributions to publicly
administered provident funds as per local regulations. The Company has no further payment cbligations
once the contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as employee benefit expense when they are due.

{il) Superannuation fund

The Company contributes on a defined contribution basis towards superannuation post-employment
benefits to Insurers administered superannuation fund and has no further obligation beyond making its
contribution, which is expensed in the year to which it pertains.

H) Contributed squity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from the proceeds.




Welspun Tradings Limited
Notes forming part of the financial stataments as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) crores, unless otherwise stated}

I) Earnings per share
(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit atiributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings

per share to take into account:

- the after income tax effect of interest and ofher financing costs associated with dilutive potential
equity shares and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

4} Cash Flow Statement

Cash flows are reported using the indirect method set out in Ind AS 7 'Statement of Cash Flows’,
whereby net loss/profit before tax is adjusted for the effects of transactions of non-cash nature, any
deferrals, or accruals of past or future operating cash receipts or payments and items of expenses
associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.
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